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RESERVE BANK OF MALAWI




LIBERALISATION OF THE CAPITAL AND FINANCIAL ACCOUNTS IN MALAWI 

TERMS OF REFERENCE FOR STUDY ON LIBERALISATION OF THE CAPITAL AND FINANCIAL ACCOUNT UNDER SADC PROTOCOL ON FINANCE AND INVESTMENT (FIP)

AUGUST TO OCTOBER 2013









1. Background
The Government of Malawi (GoM) through the Reserve Bank of Malawi (RBM) wishes to engage the services of a consultant to conduct a study on the liberalization of the Capital and Financial Account (CFA). This is part of its key actions planned under the SADC Finance and Investment Protocol (FIP) of the concluded in 2006.

To speed up FIP implementation, SADC commissioned a baseline study which was funded by Fin Mark Trust and GIZ in 2011. One of the outputs of this study was the FIP Matrix of commitments which was developed using data collected from country visits and desktop surveys. The study recommended that all member states should examine the FIP matrix of commitments and develop priority action plans. Following this study recommendations, Malawi embarked on national sensitization campaign which led to formulation of prioritization list of FIP Country level Commitments. The liberalization of the Capital and Financial Account (CFA) as well as Currency Convertibility (CC) are some of the key action plans identified under Annex 4 of FIP.

It is against this background and on realization of capacity constraints that Reserve Bank of Malawi (RBM sought assistance from FinMark Trust to support with the financing and conducting of the study. FinMark Trust is, an independent trust based in Johannesburg, South Africa, was established in 2002, and is funded primarily by UKaid from the Department for International Development (DFID) through its Southern Africa office. FinMark Trust’s purpose is ‘Making financial markets work for the poor, by promoting financial inclusion and regional financial integration’. It does this by conducting research to identify the systemic constraints that prevent financial markets from reaching out to these consumers and by advocating for change on the basis of research findings. Thus, FinMark Trust plays a catalytic role, driven by its purpose to start processes of change that ultimately lead to the development of inclusive financial systems that can benefit all consumers.
Thus RBM and FinMark Trust jointly developed the following Terms of References (TORs) to summarize the set of actions expected from the study team to advance towards a detailed process of implementing the liberalization of the CFA.

2. The Study Context
Malawi fully liberalized the Current Account following the accession of Article VIII of the International Monetary Fund (IMF) in December 1995. However, the CFA is still subject to exchange controls. Besides, the country is far from attaining the full currency convertibility where individuals of the cooperating partner countries would be able to pay for goods and services using their own currencies.

3. Scope of work
Purpose of the Study and Specific Terms of Reference (TORs)
The proposed study seeks to draw lessons from other countries including SADC member states on measures taken to implement the CFA liberalization and the likely impact on Malawi economy of undertaking such reforms. The specific objectives of the study are:
· To assess the extent of capital controls in Malawi;
· To consider the impact of CFA liberalization from a cost/benefit perspective;
· To assess whether Malawi should liberalize the CFA taking into account the prevailing macroeconomic trends, quality and capacity of financial institutions and the political economy;
Additional Scope includes the following:
To assess the economic effects of liberalizing or not liberalizing CFA vis-à-vis the regional financial integration agenda (e.g. SADC)
· To assess the existing regulatory/legislative framework to support CFA liberalization
· To assess and recommend whether liberalization should be partial  or wholesome, and propose the sequencing of relevant reforms;
· To conduct a comparative analysis on approaches and practices followed by some countries within and outside the SADC region (at least two SADC member states and two non –SADC member states)
· To identify key obstacles and challenges and recommend relevant solutions
· To present the findings to key stakeholders at forums organized by the Study Project team at the Reserve Bank of Malawi and incorporate any relevant comments solicited. The key stakeholders will be consulted with during several workshops. This will be part of the methodology to prepare for the changes necessary and
· To finalize and submit a report of findings with recommendations to the Executive Management of the Bank 
4. Deliverables
Pursuant to the objectives of the study as outlined to above, the deliverables shall be, but not limited to: 
· Produce/commission an inception report and detailed final report that respond to the objectives of the CFA study
· Recommend a course of action for the smooth implementation of CFA liberalization and
· Respond to issues that may be raised by RBM/Fin Mark Trust or other stakeholders in the context of the CFA study

5. Reporting
The Consultant will report to Deputy Governor, Economics in the Reserve Bank of Malawi.
6. Estimated Costs
The consultant’s estimated cost should exclude expenditures with respect to organizing of consultative forums or seminars for disseminating the results of the inception report or its findings. These will be provided for separately by FinMark Trust after consulting with the Reserve Bank of Malawi.
7. Qualifications and experience
A tertiary qualification preferably a Masters’ Degree or above in economics or related discipline,  as well as relevant experience in the following:
· Knowledge and experience in economic development;
· Specific knowledge and experience in the area of macroeconomics;
· Skills in financial sector development;
· Strategic and business planning expertise and insight;
· Research and analysis;
· Ability to interact at all levels;
· Understanding of current and capital accounts at different levels and in different economies; 
· Negotiation, presentation and communication skills; and
· Excellent writing skills
8. Submission Timing
Proposals (electronic or hard copy) should be submitted by 12 noon on 25 September 2013 to jGundani@rbm.mw and mojgand@finmark.org.za
Or at:
	Reserve Bank of Malawi

	Convention Drive
P O Box 30063

	Lilongwe 3
MALAWI

	



9. Contents of proposal
Proposals to undertake this service must include both a technical and financial proposal. The technical proposal shall include a statement of qualifications of individual (if no previous work record for FinMark Trust);
[bookmark: _GoBack]Name & CV;
An understanding of “’making financial markets work for the poor’’ is essential for this engagement.  Please see our website: www.finmark.org.za for additional information.
10. Contact: 
Questions or comments in respect of these terms of reference should be directed to:
	Contact person
	:
	Joyce Gundani (Mrs)

	E-mail address
	:
	jGundani@rbm.mw

	Office number
	:
	+265 1 770 600/1770983

	Fax number
	:
	+265 1 772301



File ref: 12593

image1.jpeg




image2.jpeg
FINM

Making financial markets work for the poor




