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Life Insurance
Life insurance is a benefit that is payable upon the occurrence of an event specified in a life insurance policy.

What is Life Insurance Policy?
Life insurance policy is a contract between an insured (policy holder) and an insurer (insurance company), where the insurer promises to pay a chosen beneficiary a sum of money (the benefit) upon an event specified in the policy occurring. The policy holder pays an agreed amount in advance (premium) either regularly or as lump sum. 
· Depending on the policy, benefits may be accessed upon occurrence of the following 
· Death; 
· expiry of term/period;
· terminal/critical illness;
· Injury caused by an accident; or
· any other event that may be specified in the policy 

Types of Life Insurance
a) Individual/personal life insurance
b) Group life insurance

Individual Life Insurance
Types of individual life insurance in Malawi;

1. Term Life Insurance 
· This covers you for a set period of time, called the policy term, which begins and ends on specific dates. 
· After the expiry of the policy term, it will have no cash value and it will not pay any benefits
· Benefits under this insurance policy are only paid if an event specified in the policy occurs within the policy term
· Generally term life insurance offers the largest amount of insurance protection at a low premium

2. Whole Life Insurance

This type of insurance policy covers you for the rest of your life so long as your premiums are up to date. 
3. Endowment
 
· This covers you for a set period of time like the term life insurance only that an endowment policy will pay a specified benefit at the end of the term

Group Life Insurance

· Provides insurance cover to specified members of a group, usually employees. 
· Additional benefits may be added to the policy to suit specific needs of a group.

Benefits of Life Insurance
· It is a means of ensuring that you and your family are financially secure upon occurrence of an event specified in a life insurance policy.

Do I need Life Insurance?

To help you decide if you need life insurance, you should think about what would happen to you or your family should you die or become terminally/critically ill. Would there be enough money or income available for household bills, education for your children and or debt settlement?

Tips to note before buying life insurance
· Make sure you take time to read and understand terms and conditions of the insurance you are intending to buy for your informed choice. 
· Remember, every insurance may have what is covered and what is not covered, i.e. rejections and exclusions. 
· Some insurance may have age limits, require health checks and only cover certain causes of events
· Suicide may not be covered!

If you have any questions on how you can buy a life insurance policy and have a peace of mind, do not hesitate to contact the Registrar on the following email address: financialliteracy@rbm.mw.

